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TRADING NAME OF LICENSEE TROPICANA CASINO AND RESORT

BALANCE SHEETS

AS OF DECEMBER 31, 2003 AND 2002

(UNAUDITED)
($ IN THOUSANDS)
ASSETS
Current Assets:
Cash and Cash Equivalents $ 33269 | $ 21,036
Short-Term Investments 0 0
Receivables and Patrons' Checks (Net of Allowance for
Doubtful Accounts - 2003, $11,550 ; 2002, $14,806).. 14,121 13,978
Inventories. 3,313 3,258
Prepaid Expenses and Other Current Assets (Note 5,8,10)..c.covvnvnnnnnd 10,300 10,270
Total Current Assets 61,003 48,542
Investments, Advances, and Receivable: 21,397 19,253
roperty and Equipment - Gross............... ] 944,050 818,702
Less: Accumulated Depreciation and Amortization {Note 2).... (259,800) (236,124)
roperty and Equipment - Net....... (Note 2}...cvevvevinenininnenns 684,250 582,578
Other ASSetS..coc.vereeeerrerriererreiiseesines (Note 5,8)..cccovviviinininnnns 26,290 12,940
Total Assets -$ 792,940 $ 663,313
LIABILITIES AND EQUITY
Current Liabilities:
Accounts Payable.......cccc e escrseseereenes $ 9,718 3 9,208
Notes Payable 0 0
Current Portion of Long-Term Debt:
Due to AfFIHALES. ..cveerererneririerrreerieenn 0 0
OhET..c.ceicercererieiiinescrecnennes 143 127
Income Taxes Payable and Accrued 0 0
Other Accrued Expenses...........c..... 22,499 22,368
Other Current Liabilities... 13,100 10,969
Total Current Liabilities......... 45,460 42,672
Long-Term Debt:
Due 10 ATFHALES......ooerenreerieresir i ererererssesseessessssseesseseseseressessesenanns (Note 3,7, 14} .ccciinninnnn 447,000 447,000
OHRET...evecvrieriireanecererescesnereasssenesesvecacncn (Note 3,14)..cccviirinininnns 57 200
Deferred Credits.......ovvaveiriinenineneeriiniaeesessssasessssssasessasens . 0 0
Other LIADIHHES.....o.oveveverenerceiecacneniceiectnistsiees e v anesereessesaseerreens {Note 7,13} iveiiniiinnnnnns 168,702 39,339
Commitments and Contingencies {NOote 6).evnenriiirniiinnas 0 0
Total LIabiHIES. ....oerveerererersascsnsanarsssssorsoessnsasassnsssasans 661,219 529,211
Stockholder's, Partners', or Propritor's EQUITY.......ccooreivrrioieiiieieins savesrsesrnsnrassssrnsinrncssnssnnd 131,721 134,102
| Total Liabilities and BQUITY.......c.ooievremeeeerevonecmerrsresreeceecsoseescrsesessmmsseestessarssersseresossiecrissssssssersisssisnonss 3 792,940 $ 663,313

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.

CCC-205



TRADING NAME OF LICENSEE TROPICANA CASINO AND RESORT

STATEMENTS OF INCOME

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 AND 2002

(UNAUDITED)
($ IN THOUSANDS)
LINE DESCRIPTION 2003 2002
(a) (b) © @
Revenue:
1 Casino eeetieeeeeeetetaresesasestsn et tet b et st R SRt eR e R R et ettt b bt s sh e e reasasanReee 368,817 400,535
2 ROOINS ... e vevteeaneesestessnenessenesesteanessaese b enta s hsasass e ses s beses s b s bt ssresasasesssasbetssabarebeasssnneace 46,797 47,836
3 FOOd and BeVEIAZE....ccuvuerrmirereeemrecretesistsisionsesensacssss s sestssnsssasasssstnssss et sssssessaessassses 50,173 52,852
4 (07517 ORI 14,798 14,663
5 Total Revenue........ocovvvninnniins 480,585 515,886
6 Less: Promotional Allowances 86,319 92,830
7 Net Revenue..... eeareeareeaeeanseanaensessessessareaste st anatanssosasane 394,266 423,056
Costs and Expenses:
8 Cost of Goods and Services........ceeceerieevncn (NOTE 4, 7). ciiviiiiiiiiiciiinieaenanienns 230,189 241,419
9 Selling, General, and Administrative. .... {Note 7})....... 57,155 60,620
10 Provision for Doubtful ACCOUNTS. .........cciceicnieiriiece e e rereessasasessreseneresssessssescrsassaess 1,151 2,386
11 Total Costs and EXPENSES.......cccorviviiniiiicinc e sa s s essaee 288,495 304,425
12 Gr0ss Operating Profit.......ciein et sses s asss s ssssces 105,771 118,631
13 Depreciation and Amortization........c....covee.. (NOTE 2).uiiiriiiiiriierirensreraenseareanrns 28,583 27,443
Charges from Affiliates Other than Interest:
14 Management FEes........cooceervirinnnionenne: (NOTE 7)riiiiiiieiiiereinrirerennenenensd 32,650 32,591
15 OBRET ..o cveeeeieereeesree st erreseassesabaeareessbeareassssrarbersesassa e mae e st e stshae s asssbbsoats sanssbnneanarraeas 0 0
16 Income (Loss) from OPErations............cuiereeinirimsrmessiiesessesesses s sssssssssssias 44,538 58,597
Other Income (Expenses): :
17 Interest (Expense) - Affiliates..............c.c.... (NOTE 3).iiiiiiiiiiiiiiiei (55,295) (53,849)
i8 Interest (Expense) - External (NOtE 3)uiininiriiiniiiinieicr e 8,287 2,938
19 Investment Alternative Tax and Related Income (Expense) - Net...(Note 6).............o.... (368) 2,297
20 Nonoperating Income (Expense) - Net.......... (Note 4,15,16) (4,857) (5,178)
21 Total Other Income (EXPEnses).......cowcvermveriemreirnrersons (52,233) (53,792)
22 Income (Loss) Before Income Taxes and Extraordinary Items (7,695) 4,805
23 Provision (Credit) for Income Taxes............. (Note 8).ivvivinrniiiiiiiiniinnennns (5,314) 3,878
24 Income (Loss) Before Extraordinary Items..........ccocovmocrieenincninas ' (2,381) 927
25 Extraordinary Items (Net of Income Taxes -
2003,80 5 2002,80 ) oiiiiiiii s 0 0
26 Net INCOME (LLOSS)...otverrririmnitirtiviis ittt ettt s (2,381) 927

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

CCC-210




TRADING NAME OF LICENSEE TROPICANA CASINO AND RESORT

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED DECEMBER 31, 2003 AND 2002

(UNAUDITED)
($ IN THOUSANDS)
LINE DESCRIPTION 2003 2002
(@) (b) © @
Revenue:
1 CaSINO......ovrecrerrecrrcrseieneseissaiecns 76,958 93,496
2 Rooms.....cccceverinens 10,124 10,994
3 Food and Beverage.. 10,900 12,442
4 Other.....ooocoeeveneeees 3,795 3,594
5 Total Revenue. 101,777 120,526
6 Less: Promotional Allowances 19,023 21,468
7 Net REVEDNUE.....cevereeceerereieeeerceriannins 82,754 99,058
Costs and Expenses:
8 Cost of Goods and Services......c.coeccrnnvenns (NOte 4,7} creiiiseiiniiiiisineiaas 54,585 59,185
9 Selling, General, and Administrative............ (NOTE 7)ueenenriinniiiiiniiinirivaeens 14,127 14,200
Provision for Doubtful Accounts 152 486
Total Costs and EXPENSES.........cccvwriiererimisiirissisinseremssssssesesssssssiessassssessssmserssisionss 68,864 73,871
12 Gross Operating PIOIt. ...ttt 13,890 25,187
13 Depreciation and Amortization............c...o.... (NOTE 2)rnrireireiierineraraerercernensinnsn 6,939 6,752
Charges from Affiliates Other than Interest:
14 Management FEes.........ococoovvnvcnnirinnens (NOTE 7)irreiniriecrireniniiineeians 7,500 7,500
15 (711 V=; SUTESUU OO OO OO U O U PP SO DR OrOUPTPTIURSRPRUPPIIR 0 0
16 Income (Lo8s) from OPErations........cvumimirsmesersetcires s (549) 10,935
Other Income (Expenses):
17 Interest (Expense) - Affiliates.........c.ccooinnns (NOtE 3)ininiieiiiireie i (14,064) (13,439)
18 Interest (Expense) - External........coccooeeenennns {Note 3) 2,587 1,134
19 Investment Alternative Tax and Related Income (Expense) - Net...(Note 6)... (117) (101
20 Nonoperating Income (Expense) - Net.......... (Note 4,15,16).ccciveniiiiiinininnnnnnnns (1,585) (1,056)
21 Total Other INCOME (EXPENSES). ...ovevririieiimimririisirersiiesssssnses s neen e mnsisssssrsenes (13,179 (13,462)
22 Income (Loss) Before Income Taxes and Extraordinary Items (13,728) (2,527)
23 Provision (Credit) for Income Taxes............. (Note 8)....... (19,247) (1,929)
24 Income (Loss) Before Extraordinary Items... 5,519 (598)
25 Extraordinary Items (Net of Income Taxes -
2003,80 5 2002,80 ) iiriiiii e 0
26 INEt INCOMIE (LUOSS). - erceeremstaratst sttt resres et et ior st eses e e Lot e sttt 5,519 (598)

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

CCC-216




TRADE NAME OF LICENSEE TROPICANA CASINO AND RESORT

STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002 AND THE TWELVE MONTHS ENDED DECEMBER 31, 2003

(UNAUDITED)
$ IN THOUSAND)
B
Balance, December 31, 2001 100{ $ 1 ol s ols 127,071} 8 0 $ 6103 |$ 133,175
Net Income (Loss) - 2002 927 927
Contribution to Paid-in -Capital
Dividends
Prior Period Adjustments
Balance, December 31, 2002 100] $ 1 of $ 0] $ 127,071 i 3 0] 3 7,030 $ 134,102
Net Income (Loss) - 2003 (2,381) (2,381)
Contribution to Paid-in -Capital
Dividends
Prior Period Adjustments
Balance, December 31, 2003 100{ $ 1 01§ 0] $ 127,071 $ 0} $ 4649 | $ 131,721

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

CCC-220
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TRADING NAME OF LICENSEE TROPICANA CASINO AND RESORT

STATEMENTS OF CASH FLOWS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 AND 2002

(UNAUDITED)
($ IN THOUSANDS)
LINE DESCRIP 2003 2002
(a) a © (@
NET CASH FLOWS FROM OPERATING ACTIVITIES:
29 Net Income (Loss).. $ (2,381) 927
Noncash Items Included in Income and Cash Items
Excluded from Income:
30 Depreciation and Amortization of Property and Equipment 28,583 27,198
31 Amortization of Other Assets 0 245
32 Amortization of Debt Discount or Premium (22) (66)
33 Deferred Income Taxes - Current 1,360 1,156
34 Deferred Income Taxes - Noncurrent (10,649) (1,701)
35 (Gain) Loss on Disposition of Property and Equipment. 170 1,091
36 (Gain) Loss on Casino Reinvestment Obligations 250 (2,662)
37 (Gain) Loss from Other Investment Activities
Net (Increase) Decrease in Receivables and Patrons'
38 Checks 2,916 2,424
39 Net (Increase) Decrease in Inventories (5%) (1)
40 Net (Increase) Decrease in Other Current Assets............... (1,390) 1,006
41 Net (Increase) Decrease in Other Assets (2,701) (1,069)
42 Net Increase (Decrease) in Accounts Payable 510 (2,315)
Net Increase (Decrease) in Other Current Liabilities
43 Excluding Debt (992) 81
Net Increase (Decrease) in Other Noncurrent Liabilities
44 Excluding Debtu....ciiimeriie o 129,363 31,237
45 Extraordinary items (et of tax)......ccooevvvvrineinniiecenicisiniscnencs
46 Construction Accident. . . 396 0 *
47  |Net Cash Provided (Used) By Operating ACHVItIES..ovoovcrrvsnssesesonsciscinne ['s 145,358 57,551
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
ACQUISITION OF PROPERTY AND EQUIPMENT:
48 Additions to Property and Equipment $ (130,724) (61,764)
49 Less: Capital Lease Obligations Incurred... 0 0
50  |Cash Outflows for Property and Equipment......... $ (130,724) (61,764)
ACQUISITION OF BUSINESS ENTITIES:
51 Property and Equipment Acquired...........ccoocvevneinnens $ 0 0
52 Goodwill Acquired........cooivivioiicnnn ettt r e ea et 0 0
Net Assets Acquired Other than Cash, Goodwill, and
53 Property and EQUIPIIEII.........coeivcriuimrusrerercasrsssssesssemssesisesioseasesssessrsssensss seimsssssssssesssonssansss Y 0
54 Long-Term Debt ASSUINE. ......c.ovruirmiesirrmusssesssesesressessms s esessrsseesssrmssissasssisbssinssassesssssans 0 0
55 Issuance of Stock or Capital Invested........... 0 0
56 |Cash Outflows to Acquire Business EIHHES. ........ccoovemviiieiinnrieniniescss s $ 0 0
STOCK ISSUED OR CAPITAL CONTRIBUTIONS:
57 Total Issuances of Stock or Capital COBtrIDUHONS. ...cc..evv vt et $ 0 0
58 Less: Issuances to Settle Long-Term Debt.....c.cciiiomiimiiiininnin 0 0
59 Consideration in Acquisition of Business Entities..........cc.ccooivriinnns . 0 0
60  |Cash Proceeds from Issuing Stock or Capital Contributions $ 0 0

* Construction Accident consists of asset impairment of $3,191, insurance receivable increase of $3,058 and accrued expenses of
$263.
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

4/97 CCC-235



TRADING NAME OF LICENSEE

SCHEDULE OF PROMOTIONAL
EXPENSES AND ALLOWANCES

($ IN THOUSANDS)

TROPICANA CASINO AND RESORT

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Promotional Allowances Promotional Expenses
Number of Dollar Number of Dollar
Line Recipients Amount Recipients Amount

(@) ) © @ O] ®
1 Rooms 291,618 22,365 0 0
2 Food 2,298,299 22,523 5,356 52
3 Beverage 7,725,214 9,454 0 0
4 Travel 0 0 11,778 4,122
5 Bus Program Cash 618,652 9,238 0 0
6 Other Cash Complimentaries 1,225,479 18,118 0 0
7 Entertainment 43,400 87 40,175 804
8 Retail & Non-Cash Gifts 0 0 120,859 1,209
9 Parking 0 0 0 0
10 {Other 1,212,470 4,534 356,265 1,837
11 Total 13,415,132 86,319 534,433 8,024

** There are no complimentary services or items in Line 10 "other" which exceeds 5% of that column's total.
FOR THE THREE MONTHS ENDED DECEMBER 31, 2003
Promotional Allowances Promotional Expenses
Number of Dollar Number of Dollar
Line Recipients Amount Recipients Amount

(a) (b (©) @ © ®
1 Rooms 64,560 5,012 0 0
2 Food 481,537 4,719 1,149 11
3 Beverage 1,805,024 2,224 0 0
4 Travel 0 Q 2,671 935
5 Bus Program Cash 130,820 1,978 0 0
6 Other Cash Complimentaries 235,313 3,950 0 0
7 Entertainment 23,000 46 10,990 220
8 Retail & Non-Cash Gifts ’ 0 0 33,853 339
9 Parking 0 0 0 0
10 |Other 276,410 1,094 112,340 643
11 Total 3,016,664 19,023 161,003 2,148

** There are no complimentary services or items in Line 10 "other" which exceeds 5% of that column'’s total.
4/97 CCC-245




NOTE 1.

ADAMAR OF NEW JERSEY, INC.
DBA TROPICANA CASINO AND RESORT
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation

The consolidated financial statements include the accounts of Adamar of New
Jersey, Inc. (the "Company") and its wholly-owned subsidiary, Manchester Mall,
Inc., ("Manchester®), after elimination of all significant intercompany accounts
and transactions.

The Company operates a casino hotel in Atlantic City, New Jersey and is a
subsidiary of Ramada New Jersey Holdings Corporation ("RNJHC") which is, in turn,
a wholly-owned subsidiary of Aztar Corporation ("aAztar"). The financial
statements reflect the intercompany transactions and accounts with RNJHC, Aztar
and affiliates.

The preparation of financial statements in conformity with generally accepted
accounting principles in the United States of America requires management to make
estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those
estimates.

Recent Accounting Pronouncements

In January 2003, the Financial Accounting Standards Board issued Interpretation
No. 46, “Consolidation of Variable Interest Entities, an interpretation of ARB
No. 517 and revised it in December 2003. The objective of FIN 46 is to improve
financial reporting by enterprises involved with variable interest entities. FIN
46 establishes requirements for the consolidation of variable interest entities.
An entity subject to the consolidation requirements of FIN 46 is referred to as a
variable interest entity. Consolidation is required under FIN 46 when either of
the following conditions is present: (1) the egquity investment at risk is not
sufficient to permit the entity to finance its activities without additional
subordinated financial support from other parties or (2) the equity investors (as
a group) do not hold a controlling financial interest in the entity. The
effective date of FIN 46 depends on when the variable interest entity was formed
and with the provisions of the revised FIN 46, it depends on the type of variable
interest entity. FIN 46 is effective for public companiesg in 2003. The
provisions of the revised FIN 46 are effective for public companies by the first
reporting period ending after March 15, 2004. FIN 46 did not have and the
Company expects the revised FIN 46 will not have any material impact on its
consolidated financial position, results of operations or cash flows.

Cash and Cash Equivalents

Highly liquid debt instruments purchased with a maturity of three months or less
that are not being held pending reinvestment in capital projects are classified



as cash and cash equivalents. These instruments are stated at cost, which
approximates fair value because of their short maturity.

Inventories

Inventories, which consist primarily of food, beverage, uniforms and operating
supplies are stated at the lower of cost or market. Cost has been determined
using the average cost method.

Advertising Costs

Costs for advertising are expensed as incurred. There were no capitalized
advertising costs at December 31, 2003 and December 31, 2002. Advertising costs
were 87,554,000 in 2003 and $7,190,000 in 2002.

Concentration of Credit Risk

Financial instruments which potentially subject the Company to concentrations of
credit risk consist principally of temporary cash investments in excess of
$100,000 which are all irnvested in the same financial institution, investments
and trade accounts receivable. ‘

Property and equipment

Property and equipment are stated at historical cost. Maintenance and repairs
are charged to operations when incurred. Remnewals and betterments which
significantly extend the useful lives of existing property and equipment are
capitalized. During construction, the Company capitalizes interest and other
direct and indirect development costs. Interest is capitalized monthly by
applying the effective interest rate on certain borrowings to the average balance
of expenditures. Gains or losses on dispositions of property and equipment are
reflected in earnings as realized.

Depreciation is computed on the straight-line basis over the estimated useful
lives (building and improvements - 3 to 40 years; equipment, furniture and
fixtures - 3 to 15 years).

Leasehold improvements are amortized over the lower of the estimated useful life
of the improvement or the term of the related lease.

CRDA Investment

The Company is required to invest one and one-quarter percent of gross casino
revenue for the purchase of bonds to be issued by the Casino Reinvestment
Development Authority ("CRDA") or make other approved investments equal to that
amount. As mandated by the legislation, the interest rate of the CRDA bonds
purchased by the licensee will be two-thirds of the average market rate for bonds
available for purchase and published by a national bond index at the time of the
CRDA bond issuance. The CRDA bonds are classified as held-to maturity securities
and are carried at amortized cost less a valuation allowance. The average
interest rate on the CRDA investment was 2.0% and 2.2% for 2003 and 2002,
respectively.



New Jersey Gaming License Costs
Gaming license costs are capitalized and amortized over the renewal period.
Amortization expense for gaming license costs was $412,000 for 2003 and 2002.

Valuation of Long-Lived Assets

Long-lived assets and certain identifiable intangible assets held and used by the
Company are reviewed for impairment whenever events or changes in circumstances
warrant such a review. The carrying value of a long-lived or amortizable
intangible asset is considered impaired when the anticipated undiscounted cash
flow from such asset is separately identifiable and is less than its carrying
value. In that event, a loss is recognized based on the amount by which the
carrying value exceeds the fair value of the asset. Losses on long-lived assets
to be disposed of are determined in a similar manner, except that fair values are
reduced for the cost of disposition.

Casino Revenue

Casino revenue consists of the net win from gaming activities, which is the
difference between gaming wins and losses. For the year ended December 31, 2003,
the total casino revenue was $368,817,000 which is comprised of $108,794,000 for
games revenue and $260,023,000 for slot revenue. For the year ended December 31,
2002, the total casino revenue was $400,535,000 which is comprised of
$121,980,000 for games revenue and $278,555,000 for slot revenue. Estimated
payouts for progressive slot machine balances are recorded as liabilities in the
accompanying financial statements.

Complimentaries

The retail value of complimentary food, beverage, and hotel services furnished to
customers is included in gross revenues and then deducted as promotional
allowances in arriving at net revenue.

Income taxes

Deferred tax assets and liabilities are recognized for the expected future tax
consequences of events that have been included in the financial statements or
income tax returns. Deferred tax assets and liabilities are determined based on
the difference between the financial statement and tax bases of assets and
liabilities using enacted rates expected to apply to taxable income in the years
in which those differences are expected to be recovered or settled. The effect
on deferred tax assets and liabilities of a change in tax rates is recognized in
income in the period that includes the enactment date.

Reclassifications

Certain reclassifications have been made in the December 31, 2002 Consolidated
Statement of Cash Flows in order to be comparable with the December 31, 2003
presentation.



NOTE 2.

NOTE 3.

PROPERTY AND EQUIPMENT

At December 31, 2003 and 2002, the components of property and equipment consisted
of:

2003 2002

Land and land improvements $ 49,974,000 $ 49,974,000
Building and improvements 582,872,000 566,843,000
Furniture, fixtures and equipment 149,129,000 134,262,000
Leased personal property 2,111,000 2,254,000
Construction in progress 159,964,000 65,369,000
Total property and equipment-gross 944,050,000 818,702,000
Less accumulated depreciation and

amortization (259,800,000) (236,124,000)
Total property and equipment $684,250,000 $582,578, 000

Depreciation expense reléting to property and equipment amounted to $28,583,000
and $27,198,000 for the years ended December 31, 2003 and 2002, respectively.
Capitalized interest for the years ended December 31, 2003 and December 31, 2002
was $8,318,000 and $3,004,000, respectively.

LONG-TERM DEBT

At December 31, 2003 and 2002, Long-Term Debt consisted of:

2003 2002
Notes payable - Aztar Corporation;.

12.0% due 2014 $447,000,000 $447,000,000
Long-term debt due to affiliates 447,000,000 447,000,000
Obligations under capital leases 200,000 327,000
Total Affiliates and Other 447,200,000 447,327,000
Less: current portion (143,000) (127,000)
Total long-term debt $447,057,000 $447,200,000

During 2003, the maturity of the Notes payable to Aztar Corporation was extended
to October 1, 2014. Substantially all of the Company's property and equipment
is pledged as collateral for long-term debt agreements of affiliates.



NOTE 4.

NOTE 5.

NOTE 6.

The aggregate fixed maturities for all long-term debt are:

2004 S 143,000
2005 41,000
2006 16,000
2007 0
2008 0
Thereafter 447,000,000
Total S 447,200,000

LEASE OBLIGATIONS

The Company entered into an agreement with Adamar Garage Corporation ("AGC"), an
affiliate of the Company, for the lease of the Transportation Center (a 1,100-
space self-park garage and a 9-bay bus terminal) and a 1,100-space parking
garage along with the land, all improvements and air rights. The rental amount
is $4,700,000 per year and will expire on February 4, 2078.

Minimum future lease obligations on noncancelable leases at December 31, 2003
are as follows:

YEAR OPERATING

2004 s 6,409,000
2005 5,861,000
2006 5,666,000
2007 5,457,000
2008 5,001,000
Thereafter 324,990,000
Total $ 353,384,000

Rental expenses under operating leases for 2003 and 2002 amounted to $7,482,000
and $7,471,000, respectively.

DEFERRED CREDITS

Deferred credits consist of income taxes due to timing differences between
financial and taxable income.

COMMITMENTS AND CONTINGENCIES

Licensing

On November 26, 1982, the Company was granted a plenary gaming license by the
New Jersey Casino Control Commission, referred to as the “CCC”. The license is
renewable every four years. In November 2003, the license was renewed for a
period of four years, effective through November 30, 2007, subject to the
condition that the Company and Aztar provide the CCC and the New Jersey Division
of Gaming Enforcement with revised financial forecasts for the first two years



of the license term by February 10, 2004. The revised financial forecasts were
required to supplement previously filed financial forecasts to reflect a revised
projected opening date for the expansion which was delayed as a result of an
accident which occurred on October 30, 2003 at the site of the construction of
the parking-garage component of the expansion (see “Note 16: Accounting for the
Impact of the October 30, 2003 Construction Accident”). The revised financial
forecasts have been submitted in accordance with the license condition and the
CCC will determine whether there is any impact on the financial stability of the
Company and Aztar in view of those revised forecasts. In making that
determination, the CCC may schedule a hearing to assess continuing financial
stability.

The Company is a party to various claims, legal actions and complaints arising
in the ordinary course of business or asserted by way of defense or counter-
claim in actions filed by the Company. Management believes that its defenses
are substantial in each of these matters, and the Company's legal posture can be
successfully defended or satisfactorily settled without material adverse effect
on its consolidated financial position, results of operations or cash flows.

For 2003, the annual realty tax for the land and improvements was $18,489,000
based on a tax rate of $3.434 per $100 of assessed value. Realty taxes for
subsequent years and for any expansion or improvements of the facilities may
vary significantly depending on assessed values and the tax rate in effect at
such future time.

The CCC imposes an annual tax of eight percent on gross casino revenue.
Pursuant to legislation adopted in 1984, casino licensees are required to invest
an additional one and one-quarter percent of gross casino revenue for the
purchase of bonds to be issued by the CRDA or make other approved investments
equal to that amount; in the event the investment requirement is not met, the
casino licensee is subject to a tax of two and one-half percent on gross casino
revenue. As mandated by the legislation, the interest rate of the CRDA bonds
purchased by the licensee will be two-thirds of the average market rate for
bonds available for purchase and published by a national bond index at the time
of the CRDA bond issuance. The CRDA bonds have various contractual maturities
that range from 11 to 41 years. Actual maturities may differ from contractual
maturities because of prepayment rights. The Company's reinvestment obligation
for 2003 and 2002, respectively, was $4,646,000 and $5,075,000 for the purchase
of CRDA bonds. In 2003 the Company recorded a loss provision of $250,000. In
2002, the Company recorded a loss provision of $607,000, offset by a gain of
$3,269,000 resulting from the return of its CRDA deposits. The loss provision
is to recognize the effect of the below market interest rate using the interest
rate in effect at December 31, 2003.

The CRDA has issued bonds that are being serviced by its parking fee revenue. A
series of these bonds are collateralized by a portion, $1,182,000 and $448,000
at December 31, 2003 and 2002 respectively, of the Company‘’s CRDA deposits. The
portion that serves as collateral is a varying percentage of a portion of CRDA
deposits that satisfy the Company’s investment obligation based upon its

casino revenues. In the event the CRDA’s parking fees are insufficient to
service its bonds, these deposits are used to service these bonds, and the
Company would receive credit against future investment obligations. The
Company’s CRDA deposits serve as collateral for a one-year period after which,
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they become available for eligible investments. This arrangement continues
through 2013. The Company received a fee for this arrangement that is being
amortized on a straight-line basis through 2013. The Company’s estimate of the
maximum potential deposits that could be used to service CRDA bonds is $19,000,000
at December 31, 2003.

In April 2002, the Company commenced construction on a major expansion project.
The expansion will consist primarily of a retail, dining and entertainment complex
along with a 502-room convention hotel tower. The Company has an agreement with
the CRDA for approximately $20,100,000 in funding in connection with this
expansion project. As of December 31, 2003, the Company has received
approximately $16,300,000 in funding from the CRDA under this agreement. At
December 31, 2003 the Company had approximately $800,000 in available deposits
with the CRDA that qualified and accordingly was reclassified to accounts
receivable.

At December 31, 2003, the Company had commitments of approximately $67,000,000
for the expansion project.

NOTE 7. RELATED PARTIES

Transactions with affiliates consist of expenditures by affiliates on the
Company'’'s behalf including purchases of assets, facility rental, and
administrative expenses or cash advances to affiliates or other receivables from
affiliates. The Company has many significant transactions with Aztar.

Aztar performs various corporate services for the Company. For the years ended
December 31, 2003 and 2002, Aztar charged the Company a management fee of
$32,650,000 and $32,591,000, respectively.

Due to affiliates are reflected in Other Liabilities. The identity of the
affiliate and corresponding balances at December 31, 2003 and 2002 are:

2003 2002
Due to Aztar Corporation $ 148,632,000 $ 23,862,000
Due to Ramada New Jersey, Inc. 275,000 200,000
Due to Adamar Garage Corporation 17,263,000 12,563,000
Due to Atlantic Deauville, Inc. 253,000 183,000
$ 166,423,000 $ 36,808,000

Advances to affiliates are reflected in Investments, Advances and Receivables.
The identity of the affiliate and corresponding balances at December 31, 2003 and

2002 are:
2003 2002
Advances to Tropicana West $ 1,811,000 $ 1,833,000
$ 1,811,000 $ 1,833,000



Notes payable to related parties are included in Long-term debt to affiliates (See
Note 3). The identity of the affiliate and corresponding balances at
December 31, 2003 and 2002 are:

PAYEE 2003 2002

Aztar Corporation $447,000,000 $447,000,000

For the twelve months ended December 31, 2003 and 2002 the Company incurred
charges from affiliates which are indicated in the accompanying Statements of
Income as Cost of Goods and Services and Selling, General, and Administrative.
The nature of the charges and dollar amounts are as follows:

2003 2002
COST OF GOODS AND SERVICES
Executive deferred compensation plan $ 4,000 $ 5,000
Property insurance ' 2,421,000 1,615,000
2,425,000 1,620,000
SELLING, GENERAL AND ADMINISTRATIVE
Insurance : . 586,000 357,000
Executive deferred compensation plan 24,000 22,000
Claims 191,000 100,000
Professional Services ‘ 2,000 3,000
803,000 482,000
Total $ 3,228,000 $ 2,102,000

NOTE 8. INCOME TAXES

The (benefit)/provision for income taxes is comprised of:

2003 2002

Current:
Federal $ - $ -
State 3,975,000 4,423,000
3,975,000 4,423,000

Deferred:
Federal (8,587,000) (1,275,000)
State (702, 000) 730,000
(9,289,000) (545,000)
$(5,314,000) $ 3,878,000



For income tax purposes, the Company is included in Aztar's consolidated corporate
federal income tax return. The Company uses a separate return method for purposes
of allocating the consolidated tax provision. The Company has utilized tax
planning strategies with its parent company to be able to realize its net
operating loss carryforwards.

The Internal Revenue Service (“IRS”) is examining the Company’s income tax returns
for the years 2000 through 2002. In 2003, the IRS completed its examination for
the years 1994 through 1999 and settled the remaining issue involving the
deductibility of certain complimentaries provided to customers. The settlement
resulted in a tax benefit of $7,505,000. In 2002, the IRS completed its
examination for the years 1992 and 1993. The same issue was settled and resulted
in a tax benefit of $699,000. The New Jersey Division of Taxation is examining
the New Jersey income tax returns for the years 1995 through 1998. Management
believes that adequate provision for income taxes has been made in the financial
statements. Included in the advances from affiliates, net are $8,398,000 and
$4,423,000 of current taxes payable at December 31, 2003, and December 31, 2002,
respectively.

General business credits are taken as a reduction of the provision for income
taxes during the year such credits become available. The following table provides
a reconciliation between amounts determined by applying the statutory federal
income tax rate to pretax income and the (benefit)/provision for income taxes:

2003 2002
(Benefit) /Provision at statutory rate $ (2,694,000) $ 1,682,000
Increase/ (Decrease) in tax resulting from:
State income taxes, net 2,109,000 3,274,000
Change in valuation allowance 1,459,000 -
Nondeductible business expenses (229,000) 483,000
IRS examination (5,693,000) (1,033,000)
General business credits (163,000) (152,000)
Nongqualified stock options (85,000) (359, 000)
Other (18,000) (17,000)
$ (5,314,000) $ 3,878,000

The income tax effects of loss carryforwards, tax credit carryforwards and
temporary differences between financial and income tax reporting that give rise to
the deferred income tax assets and liabilities at December 31, 2003 and 2002, are
as follows:



2003 2002

Net operating loss carryforward $ 31,008,000 $ 22,790,000
Accrued liabilities 8,329,000 8,123,000
General business credits 4,557,000 4,306,000
Accrued bad debt expense 4,718,000 6,048,000
Accrued compensation 1,688,000 1,833,000
Gross deferred tax assets 50,300,000 43,100,000
Deferred tax asset valuation allowance (2,367,000) (908,000)
Depreciation and amortization (22,195,000) (21,053,000)
Other (308,000) (4,998,000)
Gross deferred tax liabilities (22,503,000) (26,051,000)
Net deferred tax assets ’ $ 25,430,000 $ 16,141,000

Gross deferred tax assets are reduced by a valuation allowance. The beginning-of-
year valuation allowance was increased during 2003 which caused an increase in
income tax expense of $1,459,000. Realization of the remaining net deferred tax
asset at December 31, 2003 is dependent on generating sufficient taxable income
prior to expiration of the net operating loss and general business credit
carryforwards. Although realization is not assured, management believes it is
more likely than not that all of the net deferred tax asset will be realized. The
amount of the net deferred tax asset considered realizable, however, could change
in the near term if estimates of future taxable income during the carryforward
period are changed.

At December 31, 2003, tax benefits are available for federal income tax purposes
as follows:

Net operating losses $ 87,557,000
General business credits 4,557,000

These tax benefits will expire in the years 2005 through 2023 if not used. The
Company also has net operating loss carryforwards for state income tax purposes
that will expire in the following years if not used:

2005 $ 4,483,000

2006 963,000
2009 779,000
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NOTE 9.

NOTE

NOTE

RETIREMENT PLANS

The Company has a defined contribution plan that covers substantially all employees
who are not covered by a collective bargaining unit. The plan allows employees, at
their discretion, to make contributions of their before-tax earnings

to the plan up to an annual maximum amount. The Company matches 50% of the employee
contributions that are based on up to 6% in 2003 and in 2002 of an employee's
before-tax earnings. Compensation expense in 2003 and 2002, respectively, with
regard to Company matching contributions was $1,322,000 and $1,465,000.

The Company makes contributions based on hours worked, as specified in six union
agreements, to union administered, multiemployer, defined contribution pension
plans. Contributions to these plans during 2003 and 2002 amounted to $2,595,000 and
$2,399,000, respectively.

10. PREPAID EXPENSES AND OTHER CURRENT ASSETS

At December 31, 2003 and 2002, Prepaid Expenses and Other Current Assets consisted
of the following:

2003 2002
Current deferred taxes $ 8,106,000 $ 9,466,000
Other 2,194,000 804,000
Total $ 10,300,000 $ 10,270,000

11. INVESTMENTS, ADVANCES, AND RECEIVABLES

At December 31, 2003 and 2002, Investments, Advances, and Receivables consisted of
the following:

2003 2002
Due from affiliates $ 1,811,000 $ 1,833,000
CRDA investments 19,587,000 17,420,000
Total $ 21,397,000 $ 19,253,000
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NOTE 12. OTHER ACCRUED EXPENSES

At December 31, 2003 and 2002, Other Accrued Expenses consisted of the following:

2003 2002
Accrued payroll taxes and
benefits $ 12,812,000 $ 13,302,000
Accrued progressive slot win 933,000 994,000
Accrued claims reserve 732,000 782,000
Other 8,022,000 7,290,000
Total $ 22,499,000 $ 22,368,000

NOTE 13. OTHER LIABILITIES

At December 31, 2003 and 2002, Other Liabilities consisted of the following:

2003 2002
Due to affiliates $ 166,423,000 $ 36,808,000
Other long-term liabilities 2,279,000 2,531,000
Total $ 168,702,000 $ 39,339,000

NOTE 14. FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents (in thousands) the carrying amounts and estimated
fair values of the Company's financial instruments at December 31, 2003 and
2002, respectively. The fair value of a financial instrument is the amount at
which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.

2003 2002
Carrying Fair Carrying Fair
Amount Value Amount Value
Assets
Investments $ 19,586 $ 19,586 $ 17,420 $ 17,420
Liabilities
Current portion of
long-term debt 143 143 127 127
Current portion of
long-term liabilities 252 252 252 252
Long-term debt 57 57 200 200
Other long-term
liabilities 2,279 2,279 2,531 2,531
Long-term debt
due to affiliates 447,000 447,000 447,000 447,000
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NOTE 15.

NOTE 16:

The carrying amounts shown in the table are included in the Consolidated Balance
Sheets under the indicated captions. All the Company's financial instruments are
held or issued for purposes other than trading.

The following notes summarize the major methods and assumptions used in
estimating the fair values of financial instruments.

Investments consisted of direct investments, deposits with the CRDA and CRDA
bonds that bear interest at two-thirds of market rates resulting in a fair value
lower than cost. The carrying amounts of these investments, deposits and bonds
are presented net of a valuation allowance or an unamortized discount that result
in an approximation of fair values.

The fair value of the Company’s CRDA bond guarantee is estimated to be the
same as the unamortized carrying amount of the guarantee premium.

The amounts reported for long-term debt due to affiliates relate to the Company's
notes payable to Aztar. The fair value was estimated based on the quoted market
price for a similar issue.

NON-OPERATING INCOME/ (EXPENSE)

For the period ending December 31, 2003 and 2002, Non-operating Income/ (Expense)
consisted of the following:

2003 2002
Interest income $ 670,000 ] 758,000
Loss on dispositions . {170,000) (1,091,000)
Construction accident (512,000) -
Affilate rent expense {4,845,000) (4,845,000)
Total S (4,857,000) $ (5,178,000)

ACCOUNTING FOR THE IMPACT OF THE OCTOBER 30, 2003 CONSTRUCTION ACCIDENT

An accident occurred on the site of the construction of the parking-garage
component of the expansion project on October 30, 2003. The accident resulted in
loss of life and serious injuries, as well as extensive damage to the facilities
under construction. Access to the property was limited during the subsequent
days because some of the streets surrounding the property were closed. In
addition, the Company’s operations were disrupted by the temporary evacuation of
600 hotel rooms and temporary closure of the parking garages that are part of the
existing property. Two streets adjacent to the property remained closed through
December 31, 2003, preventing use of the bus terminal and limiting access to the
existing parking garages and the porte cochere. Construction has recommenced in
the portion of the expansion project unaffected by the accident.

For the year ended December 31, 2003, the Company included a charge of $512,000
in Non-Operating Income (Expense) - Net. The charge related primarily to a
deductible on liability insurance and professional fees incurred. The Company
reduced construction in progress for the estimated asset loss and recorded a
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receivable of approximately $3,000,000. The full extent of the asset loss will
not be known until debris removal is completed and a full inspection of potential
damages is performed. The Company will continue to assess other potemntial losses
and costs it might incur in relation to the construction accident; however, these
costs are not yet accruable.

The Company has business interruption insurance policies but no profit recovery
was recorded at December 31, 2003. Profit recovery from business interruption
insurance will be recorded when the amount of recovery is agreed to by the
insurers.
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STATEMENT OF CONFORMITY, ACCURACY AND COMPLIANCE

1. I have examined this Quarterly Report.

2. All the information contained in this Quarterly Report has been prepared in
conformity with the Casino Control Commission’s Quarterly Report Instructions and
Uniform Chart of Accounts.

3. To the best of my knowledge and belief, the information contained in this report is
accurate.

4. To the best of my knowledge and belief, except for the deficiencies noted below, the
licensee submitting this Quarterly Report has remained in compliance with the
financial stability regulations contained in N.J.A.C. 19:43-4.2(b)1-5 during the
quarter.

ol i felld

Signature J

Controller

005939-11
License Number

On Behalf of:

Tropicana Casino & Resort
Casino Licensee

CCC-249
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SCHEDULE OF RECEIVABLES AND
PATRON'S CHECKS

ADAMAR OF NEW JERSEY, INC.
TROPICANA CASINO & RESORT

LICENSEE

FOR THE QUARTER ENDED DEC.31 99 03

TO THE
CASINO CONTROL COMMISSION

STATE OF NEW JERSEY




TRADING NAME OF LICENSEE: TROPICANA CASINO AND RESORT

SCHEDULE OF RECEIVABLES
PATRONS' CHECKS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

(UNAUDITED)
(% in Thousands)

ACCOUNTS RECEIVABLE BALANCES

k)

Patrons’ Checks:

Undeposited Patrons' Checks
Returned Patrons’ Checks....

Total Patrons' Checks

Hotel Receivables

Other Receivables:

Receivables Due from Officers and Employees
Receivables Due from Affiliates
Other Accounts and Notes Receivables

Total Other Recievables

Totals (Form CCC - 205)

UNDEPOSITED PATRONS' CHECKS ACTIVITY

Beginning Balance (January 1) ririesnsssseessssnsssssrssssesaes

Counter Checks Issued (Excluding Counter Checks Issued Through Transactions

Relating to Consolidations, Partial Redemptions, Substitutions, and Patrons’

CaSh DEPOSHS fuveurireciviririsierisis e teraesas e resssss e ses e enssesasassessasseserassssessssasanasesssesssesessesen
Checks Redeemed Prior to Deposit (Excluding the Unredeemed Portion of Counter

Checks Redeemed Through Partial Redemptions, and Excluding Checks Redeemed

Through Transactions Relating to Consolidations, Substitutions, and Patrons’

CaSh DEPOSIES)......cviueririiininisi e enir s st st e s ras s e s e s et sa sk asa e rene e an st ensenaeeenas
Checks Collected Through Deposits.......c..vveeerveereereriesiveevssecnneeecennne
Checks Transferred to Returned Checks.. e
Other AdJUSIMENES ...ttt e e s et esve s e b ess s vasebesnesanasssessbesrasetens

ENAING BaIANCE......cviciiiicict ettt e s bbb st s b e e et e b e sa e s s e rrasn

"Hold" Checks Included in Undeposited Balance on Line 16..
Provision for Uncollectable Patrons' Checks.......cco.cecvvveenn.

Under penalties of perjury, | declare that | have examined this Schedule of Receivables and Patrons' Checks and to the best of my knowledge
and belief, it is true and complete.

ek 25200y \M )M
Date Signature

Title of Officer

CCC - 340



ANNUAL EMPLOYMENT
AND PAYROLL REPORT

LICENSEE ADAMAR OF NEW JERSEY, INC.
TROPICANA CASINO & RESORT

FOR THE QUARTER ENDED_DEC. 312003

TO THE
_ CASINO CONTROL COMMISSION
STATE OF NEW JERSEY
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TRADING NAME OF LICENSEE: TROPICANA CASINO AND RESORT

ANNUAL EMPLOYMENT AND PAYROLL REPORT

FOR THE YEAR ENDED DECEMBER 31, 2003
(% in Thousands)

Page 10of 2

NUMBER OF SALARIES AND WAGES
EMPLOYEES
LINE DEPARTMENT AT DECEMBER 31, | Other Employees | Officers & Owners Totals
(a) (b) () (d) (e) ()
CASINO
1 Administration 20
2 Gaming 990
3 Slots 234
4 Casino Accounting 364
5 Simulcasting 12
6 Other
7 Total - Casino 1,620 $32,274.7 $32,274.7
8 ROOMS 425 8,593.5 8,593.5
9 FOOD AND BEVERAGE 1,016 18,027.4 18,027.4
10 {OTHER OPERATED DEPARTMENTS
11 Communications 27 450.1 450.1
12 Retail Shops 13 219.5 219.5
13 Transportation 151 2,313.9 2,313.9
14 Hotel Sales 11 551.4 551.4
15 Data Processing 23 1,192.4 1,192.4
16 0.0
17 0.0
18 0.0
19 0.0
ADMINISTRATIVE AND GENERAL
20 Executive office 19 1,779.1 1,779.1
21 Accounting and auditing 120 2,378.0 2,378.0
22 Security 218 4,753.5 4,753.5
23 Other administrative and general departments 69 2,221.5 2,221.5
24 MARKETING 222 9,230.1 9,230.1
25 |GUEST ENTERTAINMENT 230 2,265.0 2,265.0
26 |PROPERTY OPERATION AND MAINTENANCE 310 8,350.3 8,350.3
27 |TOTALS - ALL DEPARTMENTS 4,474 94,600.4 $94,600.4
8/95 CCC-376

ek

Marketing includes Casina and Retail Marketing




TRADING NAME OF LICENSEE | ropitana Casine and Resod

ANNUAL EMPLOYMENT AND PAYROLL REPORT
SIGNATURE PAGE

FOR THE YEAR ENDED DECEMBER 31,2003

Under penalties provided by law, I declare that I have examined this
report, and to the best of my knowledge and belief, it is true and

complete.
Signaturc f
3-1%-04 (ot Ve~
Date Title

Page 2 of 2

4/01 CCC-376



TRADING NAME OF LICENSEE : TROPICANA CASINO & RESORT

GROSS REVENUE ANNUAL TAX RETURN

FOR THE YEAR ENDED DECEMBER 31, 2003__

($ in Thousands)
Line
CASINO WIN:
1. Table and Other Games Will.......oeueiiirieceiiireie s s s s 107,267
2. S10t MACHINES WD cciivvieivieiriesieeseatreesttecesssisssssreesssartraessasaseessrassessserassseesanesassantaeeesta et tansaaresssanasrses 265,102
3. TOTAL Wil eneeiineiiiiri e eecre et s s stesre s it e s e et e v aseees s e s sret et s ks eme s seane s s oRs e be s s b e e e b e s Rt e ann e s st e assn s et e s abyaunee. 372,369
Less - Adjustment for Uncollectible Patrons' Checks:
4. Provision for Uncollectible Patrons' Checks .....ccoccevvomnrvsirecricicninecersvennnns $ 227
5. Maximum Adjustment (4% 0f liNe 3) .covvvervirincinnniiin s $ 14,895
6. Adjustment (the 16SSET OF 1NE 4 OF HNE 5) oovvrvveereerveree oo eeessiesssssssessssssssssesssssesssessssessessesessssessesenes 227
7. Gross Revenue (e 3 1688 TNE 6. u.vvvwreeemsnrerceesmseeeeeessmasssssssesssssssssssssessssssssssssssssessessessessenssseceess $ 372,142
8. Tax on Gross Revenue - Reporting Year (8% 0f liNe 7)...c..ccruereiemcensininessinisnasssnsssseseesssessssssneas 29,771
9.  Audit or Other Adjustments to Tax on Gross Revenues in Prior Years ......ccovevveenievenrinieeiiccninnnn,
10. Total Taxes on Gross Revenue (the sum of lines 8 and 9).......cccvvivrviininniin e, 29,771
11. Total Deposits Made for Tax on Reporting Year's Gross REVENUE......cvvrnvererescriniminnnninninnsicncens (29,771)
Settlement of Prior Years' Tax on Gross Revenue
12.  Resulting from Audit or Other Adjustments - (Deposits) Credits ........oveevvvmeccveiresiniieinnincninsnnienn,
13. Gross Revenue Taxes Payable (the net of lines 10, 11 and 12} c..ccovceveenvneirnninincccincicccnrieeeeeenne 5 -

Under penalties of perjury, I declare that I have examined this Gross Revenue Annual Tax Return and to the best of my
knowledge and belief, the information contained in this return is accurate.

210 Jo y Yy, %/éb«*

Date Signature

Casmio _Aavreoisk.

Title of Officer

4/01 CCC-381



